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Light Is Needed 


Secretary Ickes’ announcement Wednesday that 
he is ready to submit to the President the bill to put 
the oil industry under permanent political control 
lends hope that soon we may know what really is 


proposed. 
We hope the President will make the bill public 


and invite criticism before he sends it to Congress. 
Several hundred thousand citizens dependent upon 
the oil industry—stockholders, bondholders, roy- 
alty holders, landowners, company officials, em- 
ployees, dealers, consumers—should have oppor- | 
tunity to read, study, understand and criticize this 
measure before any move is made to enact it into 


law. 


DEVOTED TO THE OIL AND NATURAL GAS INDUSTRIES 
READ THROUGHOUT THE WORLD 
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Companies Submit Alternative Plan 
To Replace Article IV Of Oil Code 


Twenty-four leading integrated oil 
companies, including the seven California 
majors or their parent corporations, have 
prepared a substitute for the proposed 
oficial new Article IV of the Petroleum 
Code. It was presented by President 
Axtell J. Byles of the A. P. I. at the 
hearing before the Petroleum Adminis- 
tration Board. ~— 

In outline the plan, which would re- 
place Article IV in the Code (refining), 
divides the country into eight refining 
districts, the President, in conjunction 
with the Planning & Coordinating Com- 
mittee, at intervals to determine (1) 
proper inventories of gasoline for the 
country as a whole; (2) production of 


gasoline in the country as a whole neces- 
sary to meet demand with due regard to 
normal and seasonal fluctuations. 

Section 2 provides for a National Co- 
ordinator, appointed (subject to Presiden- 


tial approval) by the P & C Committee, 
which may appoint Allocators in each 
district to cooperate with the regional re- 
fining and other committees designated 
to aid in enforcement, and a Board of 
Review (not more than ten members) to 
be appointed by the P & C Committee 
with presidential approval, to review find- 
ings of District Allocators or other agen- 
cy, if no allocator is appointed, and of 
the National Coordinator. 

Section 3 requires the National Coordi- 
nator and the proper agency in each dis- 
trict in joint session, subject to P & C 
Committee approval, to determine proper 
district inventories and proper production 
of gasoline to meet demand, which de- 
termination shall be the refinery operat- 
ing scale, and shall be published 15 days 
in advance of effective date. Within lim- 
its thus set quotas will be established for 
each refinery, taking into consideration 
“relevant features of operating and mar- 
keting conditions.” Every effort will be 
made to avoid inequities which may exist 
in supplies of crude for refiners necessary 
to maintain their inventories. Withdraw- 
als will be allowed only in accordance 
with recommendations of the District 
Allocator or other Agency. 

Section 4 directs the National Coordi- 
nator to adjust operations and inven- 
tories of refiners operating in more than 
one district in order that their consoli- 
dated requirements may be met. 

Section 5 provides for appeals to the 
Board of Review whose decision will be 
final, subject to review by the P & C 
Committee. 

Section 6 authorizes the P & C Com- 
mittee to arrange for purchase of gaso- 


line from non-integrated and semi-inte- 
grated refiners and for its orderly resale 
in order to avoid discrimination against 
small refiners and to assist the orderly 
liquidation of excessive inventories. The 
other plan submitted, and outlined last 
week, provides a gasoline equalization 
committee for this purpose. 

Section 7 allows the P & C Committee 
to establish quotas for gasoline to be 
moved in interstate or foreign commerce, 
(and in intra-state commerce, when regu- 
lations must affect it incidentally), when- 
ever an excessive supply may exist in any 
district. 

While shipments in excess of quotas 
are forbidden there is no provision to pro- 
hibit their acceptance by carriers or pur- 
chasers and no provisions for the issu- 
ance of numbered certificates for ship- 
ments, all of which were set forth in the 
official plan. However, the companies’ 
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plan contains this proviso, not found in 
the alternative plan: “This section is to 
be construed and may be enforced with- 
out reference to other provisions of this 
article.” 

Section 8 authorizes the P & C Com- 
mittee to make needed regulations and to 
require reports necessary for enforcement 
of the article. 

Section 9 authorizes the P & C Com- 
mittee to determine from time to time 
what shall be considered “gasoline” with- 
in the meaning of the article. 

Section 10 makes violation of the arti- 
cle a violation of the code. 

The companies sponsoring the plan 
are: Atlantic Refining Co., Cities Service, 
Columbia Beacon Oil Co., Continental 
Oil Co., Gulf Refining Co., Humble Oil 
& Refining Co., Indian Refining Co., Mid- 
Continent Petroleum Corp., Ohio Oil Co., 
Pure Oil Co., Richfield Oil Co., Shell 
Union Oil Corp., Sinclair Refining Co., 
Skelly Oil Co., Socony-Vacuum Corp., 
Standard Oil Co. (California), Standard 
(Indiana), Standard (Louisiana), Stand- 
ard (New Jersey), Standard (Ohio), Sun 
Oil Co., The Texas Corp., Tidewater-As- 
sociated Oil Co., Union Oil Co. 


Nine-Day Moratorium On Bids For 
Outlets Forecasts Stricter Federal Rule 


Oil Administrator Ickes’ order for a 
nine-day moratorium on competitive bid- 
ding for pumps handling unbranded gaso- 
line products now supplied by independ- 
ent oil operators, gave West Coast mar- 
keting companies an uncomfortable jolt, 
for it warned of further tightening of the 
federal reins unless closer cooperation is 
effected in the marketing group. 


Purpose of the order was to assist in 
straightening out conditions in the mar- 
keting division, which, especially in 
Southern California, threaten to get out 
of control. The Ickes order, effective 
until April 23, allows the refiners 10 days 
of grace during which to get their signa- 
tures on the dotted lines. This they hope 
to accomplish before the end of the week. 
All but one or two of the more obstrep- 
erous independents are understood either 
to have signed, or pledged themselves to 
abide by the agreement now being for- 
mulated. 

Failure of an agreement by California 
marketers at this time undoubtedly would 
result not only in greater chaos in the 
refining division, but would give further 
incentive to those advocates of perma- 
nent federal control of the petroleum in- 
dustry. The Oil Administrator thus far 
has given every indication of his earnest 
desire to assist the industry in straighten- 
ing out its troubles and the management 
of its own affairs. However, he wields a 


formidable weapon in the form of the bill 
he already is reported as sponsoring in 
behalf of permanent federal control, con- 
tents of which he is guarding with utmost 
secrecy. 


For these reasons Los Angeles confer- 
ences, which have been in progress for 
nearly two weeks,’ assume national im- 
portance. Upon their successful termina- 
tion hinges the federal administration’s 
future action with respect to the oil in- 
dustry generally. 

Agreement, as announced in these col- 
umns last week, will be predicated upon 
some form of the cartel arrangement— 
presumably a sales agency, chief objec- 
tive of which will be to stabilize West 
Coast marketing conditions. This. pro- 
gram will include a pooling arrangement 
for the purpose of absorbing excess crude 
and gasoline for which there is no imme- 
diate market, and will list “hot oil” as 
contraband. Perhaps the most interest- 
ing phase of the program under consid- 
eration is that which requires a uniform 
price structure, giving the independent re- 
finers and dealers an edge on the third 
grade gasoline, while the larger com- 
panies confine their competitive tactics to 
their own special brands. The uniform 
price structure is virtually obligatory, due 
to the strictures imposed by the Consent 
Decree of 1930 which the Department of 
Justice insists must be obeyed. 





California Oil World is published every Thursday at 702 Transportation Bld<¢., 


I.os Angeles, California. 


Entered as Second-Class Matter February 19, 


1917, at the post office at Los Angeles, Calif, under the Act of March 3, 1879. Subscription price: $1 per year in U. S. and possessions, $4.25 in Canada 


(including duty), $2 elsewhere. 


Member of the Audit Bureau of Circulations. 











CALIFORNIA OIL WORLD 


April 19, 1934 





North Dome Advisory Board Urges 


Increased Drilling In Kettlemen 


By E. R. Head 


At a special meeting of the Central 
Proration Committee Tuesday afternoon 
the report of the Kettleman Hills Advis- 
ory Board embracing recommendations 
for more equitable reallocations of Ket- 
tleman North Dome crude was read and 
approved. The code and allocation com- 
mittee meets Wednesday afternoon for 
the purpose of readjusting the allocation 
schedules for April to conform with 
these recommendations under the formula 
submitted. The Board was made up of 
R. P. McLaughlin, chairman, former 
State Oil and Gas Supervisor; W. 
N. Lacey, petroleum technologist of Cal- 
tech; and Walker S. Clute, consulting pe- 
troleum engineer. : 

Considering the amount of technical 
material presented to the Board during 
the hearing, the report represents a com- 
prehensive, compact compendium of de- 
ductions, recommendations and technical 
conclusions presented in a clear, concise 
form, together with an approximate sam- 
ple of oil allocation calculations based on 
the 50,000-bbl. per day allotment for 
Kettleman North Dome field for April. 
Elements combined by the board to de- 
rive the formula for future allocations in- 
clude potentials, acreage reserves, gas-oil 
ratios and number of wells. 

Analysis of the report reveals that 
henceforth operators in the Kettleman 
North Dome are to be given a more 


equitable distribution of the oil and gas 
production and an opportunity to bring 
this about based on acreage control and 
more extensive drilling. The board spe- 
cifies in its report that its members are 
not qualified to pass on the legal aspects 


of the development program. It recom- 
mends, however, that if operators desire 
to protect their properties from undue 
drainage there is always one recognized 
method of control—by increased drilling, 
which it is suggested be held within 
proper bounds under curtailment regula- 
tions. 

Reduced to simple terms, it appears 
that Standard Oil Co. and Kenda—by in- 
creased drilling over a period of several 
years—will thus enlarge their share of al- 
lotted production in proportion to the de- 
cline of the individual companies or 
groups operating comparatively small 
parcels of fee owned acreage, since the 
Standard-Kenda groups control fully 95% 
of the proved acreage. 

Under the “sample” distribution for 
April, based on official March figures, 
some interesting facts are revealed. Ken- 
da leads the field with a total of 30 pro- 
ductive wells and 8060 acres (with 11 
strings of tools operating); Standard has 
21 producers and 7800 acres; Superior 
Oil Co., 6 wells and 160 acres; Union Oil 
Co., 4 wells and 160 acres; Associated 
Oil, 3 wells and 30 acres; and Petroleum 
Securities, 3 wells and 90 acres, while 
Shell Oil and North American Oil each 
have 1 well and 30 and 10 acres respec- 
tively. ; 

Under the new formula, Standard will 
of necessity be required to speed up 
its drilling to keep pace with Kenda; 
Superior Oil receives a slightly higher 
allotment and Union Oil slightly less. 

Prior to making any allotment, the 


board recommends that 1450 bbls. be de- 
ducted from the field’s quota, this amount 
to be divided between Shell-Dixon No. 1 
and North American-Elsinore No. 1 (spe- 
cial wells) at rates of approximately 800 
and 650 bbls. respectively. This provi- 
sion is made to insure protection for 
these wells in order to avoid abandon- 
ment on account of encroaching edge- 
water. These two wells receive no other 
allotment. 


Other recommendations in compliance 
with the formula devised include: 

2. Potential Production of Individual 
Wells—after deducting the above amount 
for special wells, 15% of the remainder 
of the field quota shall be allotted to 
operators on the basis of potential pro- 
duction of their several wells, as further 
specified; 

3. Volumetric Withdrawal as Related 
to Acreage—After deductions for special 
wells, 40% of the remainder of the field 
quota shall be allotted to operators on 
the basis of volumetric withdrawal of hy- 
drocarbons as related to proved acreage; 

4. Equal Rating for All Wells—after 
special wells deductions 45% of the re- 
mainder of the field quota shall be al- 
lotted to the operators on the basis of an 
equal amount of oil for each well com- 
pleted and capable of producing. 

Because of the large quantity of valu- 
able material and suggestions presented 
during the hearing, the board in its re- 
port has amplified its recommendations 
with some very pertinent observations 
compiled from this data, particularly with 
respect to drainage and gas depletion— 
two subjects frequently referred to in 
connection with Kettleman Hills develop- 
ment, and a more detailed report of these 
discussions will be presented later. 

Among other comments the 
says: 


board 


——— 


“In considering the problem of alloca. 
t’on in the Kettleman Hills North Dome 
the Board has been guided by the belief 
that the entire field should be developeg 
so as to most efficiently withdraw all oj 
and gas products, economically possible 
from the underground reservoirs. A plan 
of development is sought both to protect 
the public interest in an irreplaceable ng. 
tural resource and also to yield ultimately 
a maximum profit to the producers. That 
the plan here advanced may not have 
been the basis for allocations in other 
California fields is, the Board believes, of 
no moment for the reason that no other 
oil fields thus far developed in the state 
have been subject to practical operating 
conditions whch would have made a oo. 
ordinated plan of operation feasible. Any 
statement that the coordinated plan of 
development should not be considered as 
a basis for proration in Kettleman North 
Dome because it has not been so con- 
sidered elsewhere, would be equivalent to 
a statement that no improvement over 
old plans of field development should be 
adopted and that progress or new 
thoughts in the industry should be 
ignored.” 

In conclusion the Board says: “In or- 
der to remove the maximum proportion 
of oil, it is necessary that considerable 
gas shall be kept confined within the 
rock as long as possible. Gas has been 
withdrawn in large quantities from qa 
comparatively few wells near the summit 
of the dome, and this method of exploi- 
tation may have fostered a belief that 
such withdrawal of underground energy 
(the lifting agency of the oil) has ad- 
versely affected the conditions of the field 
as a whole. In our opinion, the with- 
drawal of gas in this manner has not 
been injurious to the field, because it has 
occurred largely within the gas cap.... 
Gas thus withdrawn through wells near 
the crest of the dome, may be reasonably 
presumed to have come from the gas cap 
area as a whole and is therefore a rela- 
tively insignificant quantity, as compared 
to the entire amount available.” 


Committee Studies Asphalt Problem 
While Season For Use Passes By 


Wednesday, April 11, was the date set 
for filing briefs by all parties interested 
in the question whether 100% American 
asphalt or a product made from im- 
ported Mexican or South American crude 
shall be used to build highways under 
the NRA program. Now the so-called 
Fact Finding Commission presumably has 
several volumes of data to study before 
making a report, than the higher powers 
will have some time to debate what to 
do, and finally, perhaps, after more than 
50% of the road-building season has 
passed there will be a decision. At least 
such is the hope a few interested optim- 
ists still hold and cherish. 

Opposition to 100% American asphalt 
is said to come chiefly from consumers— 
contractors, county and municipal auth- 
orities—and from importing asphalt manu- 
facturers. Since it sold its foreign wells 
and refineries, Standard of Indiana has 
been converted from its stand in favor 
of flooding American markets with for- 
eign crude and is now reported anxious 


to keep the market for the home product 
exclusively. Besides the disposal of its 
foreign holdings, which has removed the 
incentive for keeping the flood gates open, 
the Indiana company is a large owner 
of asphalt oil properties in the Rocky 
Mountains which is a positive reason for 
wanting to close the gate. 

Standard Oil of California has been 
highly aggressive at Washington in its 
efforts to get California asphalt used for 
all highway building. All California com- 
panies making asphalt are naturally in- 
terested. The Oil Producers Sales 
Agency has filed a_ supporting brief, 
pointing out the high degree of success 
obtained in road-building on the Pacific 
Coast by the use of California asphalt 
and noting that its use will give employ- 
ment to American oil workers, to Amer- 
ican ships and shipyards and American 
seamen, pay heavy tolls to the govern- 
ment for use of the Panama Canal, and 
bring in revenue by taxes paid on the 
increased business to states and nation. 
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Lincoln 


Petroleum Corp. Acquires 


North Dome Ferguson Permit 


Lincoln Petroleum Corp, headed by R. 
E. Bering, has acquired the R. N. Fergu- 
son permit comprising 1840 acres located 
on the west flank of the Kettleman Hills 
North Dome. This property originally 
was held by Bolsa Chica Corp. which 
recently relinquished the lease. Bolsa 
Chica drilled an unsuccessful test of the 
Temblor in the southeast corner of sec. 
24, 22-17, carrying the hole to a depth 
of 7635 ft. and later redrilled the hole, 
plugging back to the 6900-ft. level where 
for a time it looked as though a strike 
had been made, but nothing developed 
from repeated attempts for a production 
test and work was suspended. 

Because the Petroleum Securities-Rob- 
jnson test, about a mile to the north- 
west, also failed to pick up the Temblor 
at the anticipated depth, field experts have 
figured the top of the Temblor around 
9000 ft. and about 1500 ft. lower on the 
structure, which seemed to prove that 
the west flank sheared off very sharply 
bringing the top of the Temblor much 
lower here than elsewhere in the field. 

More recent developments in the Lillis- 
Welsh No. 1, deep test of the northwest 
plunge of the North Dome, however, 
changed the production picture for the 
area, and in the opinion of geologists, 
there is a possibility of a still deeper 
productive horizon which is believed to 
underlie the Temblor proved’ area. This, 
however, is purely supposition which will 
require deep exploratory work to verify. 

Field experts believe that a good pro- 
ducer in the Lillis-Welsh well, being re- 
drilled by Union Oil Co. which recently 
took over the test and a half-interest in 
the 320-acre lease on which it is located, 
would greatly enhance the possibilities not 
only of the Lincoln-Ferguson acreage but 
all of the west flank acreage in which the 
Temblor apparently pinched out. If 
Union Oil succeeds in obtaining a satis- 
factory producer in the Lillis-Welsh and 
the latter is given a large enough quota 
to make adequate return for 11,000-ft. 
drilling, then the Lincoln Petroleum in- 
terests have an equally bright outlook, but 
they will hardly attempt such an expen- 
sive project at this time. 

Apparently this places development of 
the Lincoln-Ferguson holdings on an “if, 
as and when” basis. There are no re- 
strictions against this deep development, 
but with the vast acreage of the Temblor 
horizon still to be developed under the 
unit plan, it will be several years, no 
doubt, before Kenda makes any effort to 


Ventura Well Finished 


Associated Oil.Co. added another good 
producer to its string in Ventura Ave- 
nue when early this week the company 
placed V. L. & W. No. 22 on production 
at an estimated initial rate of 3100 bbls. 
of oil and 2700 mcf of wet gas. Gravity 
of the oil was 28 degrees and the initial 
cut of 8% was gradually cleaning up. The 
hole was plugged back from the 7500-ft. 
level to 7450 ft. 

This well was finished in the Gosnell- 
Lloyd zone. It is located on the ex- 
treme flank of the field, and as such is 
rated as an unusually good well. 








test the productive possibilities of a still 
deeper horizon. 


Standard Oil Co., with equally import- 
ant Temblor reserves, evidently is in no 
hurry to make such a test. Published re- 
ports that Standard plans to carry its 
No. 87, sec. 13, 22-17 (nearest project to 
the old Bolsa Chica-Ferguson test) down 
in quest of the prospective deep horizon, 
brought prompt official denial. Present 
depth of No. 87 is 6200 ft. and although 
it is less than half a mile distant from 
the Bolsa test, it is located that much 
higher on structure, and under the orig- 
inal Kettleman North Dome map was in- 
cluded inside the red line, or proved acre- 
age limits. 


Elwood Outpost 


Encourages Signal 


Signal Oil and Gas Co.’s Appleford 
Permit No. 98 is drilling below 5400 ft. 
in the Sespe, deep zone of the Elwood 
field, and while Signal officials are ex- 
tremely conservative in their comments 
on showings, other sources reveal that 
the Signal tideland project is looking 
good. 

Much importance is attached to devel- 
opments in the Signal test—the most 
westerly outpost of the field and conse- 
quently rather far down on the struc- 


ture, as compared with Barnsdall-Rio 
Grande’s Luton-Bell No. 14 which was 
completed in the Sespe at 4385 ft. with 
an estimated potential of 1500 bbls. daily. 








A STRAIGHT HOLE DRILLED 


and 


Many an oil well in Southern California 
has been drilled with an electric motor 
similar to the one pictured above. 

Greater economy, of course, is one im- 
portant reason, but it is not the whole 
story. 


The average cost of power for drilling 
many of these wells has been less than 
$600. And investigation will show that 
boilers, with the gas and water piping 
required, cannot be installed for this 
amount. 


the Job Done Cheaper 


Notice the ammeter shown in the 
photograph near the driller’s position. It 
tells at all times the exact pressure and 
torque on the drill pipe. 

This sensitive instrument makes elec- 
tric motor drilling the one positive way 
to insure a straight hole. In other words, 
this method is both cheaper and more de- 
pendable. 

Through your Edison district represen- 
tative, the counsel of Edison experts is 
available to well operators at all times. 





Southern California Edison Company Ltd. 
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Do We Want This? 


OVERNOR Miller of Wyoming, himself an oil 
G operator, has written to Secretary Ickes urging 
“prompt and decisive action” to put the industry 
“under complete and drastic government control” as 
the “only method remaining whereby the tremendous 
investments of the general public in the oil industry, 
the hundreds of thousands of positions of men working 
in the industry, and the interests of the general public 
may be given due protection.” The governor flays the 
industry for failures especially in the marketing divi- 
sion, but fails to give any reason for his belief that po- 
litical bureaucratic control would improve matters any 
more than has the present administration. 
Washington reports have indicated that Secretary 
Ickes is already moving along this very line. Gover- 
nor Miller’s action is an encouragement to any such 
move, enabling its sponsors to say they have support 
within the industry. Undoubtedly they have received 
quite a bit of encouragement, some from sources that 
ought to be in strongest opposition. Now is the time 
for opponents to such innovations to speak up. If devel- 
opments are those that we expect, it is now or never. 


California Fuel Oil 


AN Joaquin Valley heavy oil producers may well 
S be encouraged by developments. Recently we 
showed that continuance throughout the year of 
withdrawals from storage of California fuel, road and 
asphalt-making oil at the January-February daily aver- 
age rate would reduce the state’s above ground supply 





by 35,000,000 barrels and to 59,000,000 by Jan. 1, 1935, 
While even this figure is large, it is not so great as to 
crush the life out of the producers as the larger stocks 
have been crushing them during the last half a dozen 
years. We also have reason to believe that the demand 
for our fuel and for our asphalt (the latter now being 
revived by the NRA highway program and California’s 
law forbidding its being discriminated against) will 
prove permanent and continue to grow during 1935 
and thereafter. This being the case, we may expect 
big openings for San Joaquin Valley producers begin- 
ning within the next few months. 

Huge deliveries of bunker fuel to the Pacific fleet 
should make March and April statistical reports show 
an even heavier pull upon stocks. The fleet left this 
week for a visit to the Atlantic Coast and for practice 
operations in the Caribbean. While so engaged, the 
ships will need huge quantities of fuel, contracts have 
been made with California companies to supply these 
needs, and increased tanker service has been provided 
to transport the oil through the Panama Canal. Naval 
activities may drain storage this year even beyond the 
high mark set forth above, and there is nothing to in- 
dicate that these sea operations will decrease at all dur- 
ing 1935 or the years following, but rather that they 
will increase. 

Due to our having such big supplies of oil suitable 
for producing fuel without the necessity of making ex- 
cess quantities of gasoline, a quality that few eastern 
oils possess, California has become the source of sup- 
plies for both Atlantic and Pacific marine bunkers, 
since restrictions were imposed upon imports of South 
American and Mexican oil. 








new Local are: P. W. Gartland, presi- 


Texas Cargo Due 


Six hundred and seventy miles south 
of San Francisco Sunday the tanker 
Papoose with 70,000 bbls.-of Texas gaso- 
line was expected to arrive at the Golden 
Gate late Tuesday evening or early 
Wednesday morning. The Papoose is 
considered a slow boat. Fram San Fran- 
cisco the tanker will proceed to Tacoma. 


Refinery Workers Organize 


Oil Workers Union recently organized 
and installed Local No. 299 at El Se- 
gundo, the membership being drawn from 
the Standard refinery employees. For 
some time past J. C. Coulter, Secretary 
of the Long Beach Local, has had an 
office in El Segundo for the purpose of 
gathering in members. Officers of the 


dent; J. F. Clifford, first vice-president; 
W. L. Brown, second vice-president; A. 


N. Smith, third vice-president; Carl W. 
Eaton, financial secretary-treasurer; W. 
E. Worthover, recording secretary; Ed- 
win Maxon, guide; Wm. Lyman, guard; 
D. L. Wilkes, H. F. Gephart and G. U. 
Allison, trustees. 
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Price wars and low prices—these were 
responsible for the 58c a share earned 
last year by Standard of California, as 
compared with $1.07 a share the previous 
year. Similar troubles during 1932-33 
forced Standard’s net profits to a new 
low mark, President K. R. Kingsbury 
pointed out in his annual report for 1933 
which showed total net was $7,560,902.72 
after all charges. This ‘compares with 
$14,014,991.99 in 1932. 


* * * 


Despite the comparatively low returns, 
Standard continued to share company 
earnings with stockholders even though 
the company had to dip into surplus to 
make the payments which totaled $16,- 
378,625. The company spent $9,172,160 
in increasing its plant facilities in the 
production and marketing divisions. 

Standard’s net income last year totaled 
$25,004,079.90; with cash and marketable 
securities at the close of the year listed 
at $22,579,397—an increase of $8,321,337 

- over 1932. Ratio of current assets to cur- 
rent liabilities was 13.5 to 1, as compared 
to 10.5 to 1 in the previous year. 

a ee 


One of the outstanding features of Mr. 
Kingsbury’s report was the statement 
that the company’s collection of gasoline 
and lubricating oil taxes in 1933 amount- 
ed to $21,705,977—nearly three times the 
Standard’s net profit for the year. This 
does not take into account the company’s 
other tax bills amounting to $4,262,419. 

* * * 

First quarter earnings for Amerada 
Corp. are estimated at from 70 to 75c 
per share, as against dividend require- 
ments of 50c a share quarterly. This 
compares with net loss of $201,939 for 
first quarter last year. Last year’s net 
was equal to 50c a share, however, when 
earnings during the last two quarters 
jumped to $1.16 a share. 

x * * 


Associated Oil Co.’s 1933 report show- 
ed a net of $3,093,645, after taxes, de- 
preciation, depletion and other charges, 
equivalent to $1.35 a share on the $2,- 
290,412 shares outstanding. This com- 
pares with a net of $3,434,727 in 1932, 
equal to $1.50 on the same number of 
shares. Bulk of the 1933 net was earned 
in the last half which was equal to $1.12 
a share. 

ok * * 

Associated sales last year were valued 
at $25,267,157, off 5.8% from 1932, due to 
decline in coastal gasoline shipments. The 
company’s liquid position at the close of 
the year was outstanding. Year-end cash 
amounted to $3,687,521, as against $1,- 
857,768 at the close of 1932. Funded 
debt was reduced $2,400,000 and other 
loans and general obligations totaling $1,- 
785,000 were paid off. 

x * * 

Tide Water Associated and subsidiaries’ 
consolidated report for 1933 showed net 
profit of $7,265,301, after charges and 
taxes, equal after year’s dividend require- 
ments on the 6% preferred, to 6lc a 
share on 5,618,672 shares of common out- 
standing. This compares with net profit 
of $4,718,693 or 13c a share on 5,611,040 
common shares in 1932, after preferred 
dividends. The company retired 51,282 
shares of preferred stock last year at an 


FINANCE 


average cost of $54.46 a share. At the 
year end the company had 636,223 pre- 
ferred shares outstanding. 

ee ee 


Bolsa Chica Oil Corp. still is “sitting 
pretty” with its Kettleman Hills pros- 
pects. Under the Kettleman Hills de- 
velopment program, Bolsa will be en- 
titled to 25.64% of the oil to be produced 
in the area approved under this plan, as 
the company has a government permit on 
a total of 1545 acres in the Middle Dome, 
300 acres of which are regarded as with- 
in the proved area. The rest of the prop- 
erty adjoins it, but as only two wells 
have been completed in the Middle Dome, 
much of this acreage later may come 
under the proved banner. 

x * * 


Amerada Corp. declared the regular 
quarterly dividend of 50c a share, payable 
Apr. 30 to stock of record Apr. 16. 
Amerada is another company which has 
profited immeasurably by its investment 
in Kettleman Hills, as it holds an undi- 
vided half interest in the King quarter 
section of sec. 29, 21-17, which Union 
Oil shares. 


* * * 


Mid-Continent Petroleum Corp. de- 
clared a dividend of 25c a share, payable 
May 15 to stock of record Apr. 11. The 
last previous payment was 50c on Feb. 
16, 1931. Directors again will consider 
payment of a dividend six months from 
now, conditions within the industry gen- 
erally as well as with the company, de- 
termining the future policy. Although 
the 1933 report shows net loss of $1,766,- 
438, the last half of the year returned a 
net profit and first quarter of the cur- 
rent year continued this gain. 

* Ok Ox 


Superior Oil Corp. (Eastern) in an- 
nual report for 1933 showed net loss of 
$327,344, after depreciation and depletion 
and other charges. 

* * * 


Indian Refining Co. and _ subsidiaries 
reported for 1933 net loss of $1,180,167 
after taxes, interest, depreciation, etc., 
against net loss of $2,298,844 in 1932. 


* * * 


Standard of Indiana’s consolidated re- 
port for 1933 shows net income of $17,- 
674,351 after charges and taxes, equal to 
$1.14 a share on 15,528,504 shares out- 
standing. This compares with $16,558,- 
282, or $1.04 a share on 15,941,994 shares 
out in 1932. Hope was expressed by 
President E. G. Seubert that first quar- 
ter just ended also would be in the black 
although first quatrer operations a year 
ago were unprofitable. Lub sales alone 
during March showed a 70% increase 
over last year, which sounds encouraging 
for the industry generally. 

* ok x 


Humble Oil and Refining and sub- 
sidiaries report for last year net profits 
of $20,847,817 after charges and taxes, 
equal to $2.32 a share on 8,985,666 shares 
of stock, excluding 14,334 of treasury 
stock available for sale to employees. 
This compares with net profits in 1932 
of $14,896,613, eual to $1.65 a share on 
the same share basis. 


—E. R. H. 





State Drilling Report 











Oil field operations reported during the week 
ended Apr. 14, show 13 notices to drill new wells 
filed, as compared with 15 during the previous 
week. 2 were in Huntington Beach, 1 in Ingle- 
wood, 1 in Montebello, 6 in Kern county, 2 in 
Kettleman North Dome, and 1 in Solano county. 
Total new wells this year, 146, as compared with 
75 at the same date last year. 

Tests of water shut-off numbered 5, as com- 
pared with 9. Total to date, 99; to same date 
last year, 49. 

Deepening or redrilling jobs numbered 11, as 
compared with 10. Total to date, 168; to same 
date last year, 232. 

Abandonments numbered 10, as compared with 
12. Total to date, 87; to same date last year, 
92. 


Well No. S. TT. R. 
New Wells 

Montebello 
Standard QOil Co. 

Baldwin 
Inglewood 
Standard Oil Co. 

Vickers 1 
Huntington Beach 
Standard Oil Co. 

Huntington B 


Standard “Oil Co. .......5.52..% 45 

Midway 

Honolulu Oil Corp., Ltd 32 

Mt. Poso 

Modoc Petroleum, Ltd. 
Johnson 

Petroleum Drilling & 
Exploration Co., Inc., 

Round Mountain 

Rex Oil Co., Rex 

Kern River 


Glide 


14 


ty 

Cordelia Oil & Gas Co. 

C. & H. Mangels ll 
Kettleman North Dome F 

28 
Test Water Shut Off 

Coyote Hills 
Standard Oil Co. 

Murphy-Coyote 


Dominguez 
Shell Oil Co., Reyes 


Midway 
Honolulu Oil Corp., Ltd. ...... 23 
Fruitvale 
bly § Gulf Oil Co. 
13-KCL- 
Kettleman North Dome 
Union Oil Co., King 
Deepen or Redrill 
Santa Fe Springs 
Associated Oil Co. 
Dewenter 
Richfield 
c. G2. 0. 
Seal Beach 
Continental Oil Co. 
McGrath 
Long Beach 
Apex Petroleum Corp., Ltd. 
Bravton 
The Texas Co., Buell 
Mont lo 
Universal Cons. Oil Co. ...... C-1 
Lawndale 
Pan-Tex Oil Corp. 
Wallace- Peck 
Midway 
Honolulu Oil Corp., Ltd. ..41 & 42 
Honolulu Oil Corp., Ltd. .... 44 
Murie+ta Development Co. 
EI Camino 


Les Angeles County 
B. & L. Drilling Co. 
Inglewood 
Standard Oil Co. 
Baldwin-Cienega 
Huntington Beach 
Sounthern California Drilling Co. 
Riggle 
Playa del Rey 
Pacific Oil Investment Co., Ltd. 
Alfred D. Mitchell 
Booth 
Torrance 
Pacific Western Oil Co. 
Standard Oil Co. 
Kirk Comm. 
Fruitvale 
Western Gulf Oil Co. 
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Effect Of Curtailment On Drilling 
Outlined In Paper At A.P.I. Meet 


Five years of curtailment, beginning 
April, 1929 and effective in November 
at Santa Fe Springs and Long Beach, 
were reviewed at the A. P. I. regional 
annual meeting April 4 by R. E. Allen, 
Assistant Umpire, under the title “The 
Effect of the Curtailment Program on 
New Drilling and on the Maintenance 
of position by Producing Companies”. 
Eight plates illustrated the paper which 
was prepared by Mr. Allen and Wm. 
Hight of the Umpire’s staff. 

Between October, 1929, and December, 
1933, California active drilling wells fell 
off 608 to 83, probably the greatest loss 
sustained by any industry, but 1934 drill- 
ing generally shows a slight up curve. 
Plate No. 1 shows drilling from 1927 to 
1933, the total number, and the record 
of major and other companies. At no 
time were major companies drilling as 
many wells as others. Their lowest mark 
was 13, in July, 1932, when others had 
90 underway. Majors had 30 drilling on 
Dec. 31, 1933, others 100. At the peak 
of Elwood and Playa del Rey activity, 
majors had 78 wells out of a total of 
467 drilling. 


California suffered more than the rest 
of the country through the slump of drill- 
ing, as shown by the following table: 

OIL WELLS COMPLETED 
of % of 


1932 1929 1933 1929 
184 20.2 343 37.7 
Other States 10,260 69.8 7,725 52.7 
Total U.S. ....... 15, ‘572 10,440 67.1 8,068 51.8 


Plate No. 2 shows California comple- 
tions as compared with the entire country 
each year since 1923, as follows: 

California Entire U.S. 
238 14,7 


California 


8,068 

The national peak was 19,013 comple- 
tions for 1926, of which number only 913 
wells were in California, a number equal 
to 4.8% of the national total. California’s 
peak of drilling activitity during 1926 
represented only 8.26% of the year’s 
total. 
Majors and Others Compared 


Plate No. 3 contrasts California 


COMPARISON OF DRILLING OPERATIONS 
WITH WELL COMPLETIONS 
CALIFORNIA 1927-1933 


THE LAG BETWEEN DRILLING PEAKS AND 
COMPLETION PEAKS 13 EVIDENT 





2377 Linden Avenue 





ANNOUNCING 


FOUST’S SCOUTING SERVICE 


givitig important sales information weekly. 


FOUST’S PERSONNEL DIRECTORIES 


giving names and addresses of operating personnel of all oil 
companies (revised semi-annually.) 


FOUST’S WELL LOCATION DIRECTORIES 


containing accurate directions and descriptions monthly. 


LEE FOUST 


Phone 431-26 


: Long Beach 








monthly completions since 1926 by major 
and other companies. Due to the time 
required for drilling and the number of 
dry holes, monthly completions average 
about 20% of drilling wells. Major com. 
pletions reached their peak, 56 in Jan- 
uary, 1929, two months behind their 
November, 1928, drilling peak. Due prob- 
ably to a greater number of failures, non- 
major completions reached their peak of 
67 in November, 1930, with only nine 
major completions the same month. 

Plate No. 4 shows the majors to have 
consistently maintained a _ higher per- 
centage of completions to drilling wells 
than have the other companies, notwith- 
standing the fact that some larger minor 
companies have a better record of success 
than any of the majors. One foremost 
reason for the higher batting average of 
the majors is the number of poorly 
financed and poorly located wildcats drill. 
ed by small syndicates. 

Various Curtailment Policies 

Curtailment policies of various operat- 
ors have differed widely, but the speaker 
classified them all under one or another 
of four heads, the effects of each being 
illustrated by a chart. 

1. Weathering-the-storm — the theory 
that curtailment was a temporary nui- 
sance to be endured for a brief period 
of retrenchment and suspension of nor- 
mal activities until the worst was over. 
Plate No. 5 illustrates its results: that 
standing still is backsliding, the company 
used for illustration having had 5.85% 
of the state’s quota and 34 wells Jan. 1, 
1930, and only 3.65% and 32 wells Mar. 
31, 1934. It had drilled no new wells 
and made no attempt at maintenance. 
Such companies are but ghosts of their 
1929 selves. 

2. Business as usual—the theory that 
production limitation was unnecessary 
and that development and_ production 
should be maintained in the face of a 
declining market and in spite of the de- 
pression. A make or break policy, and 
its followers are either in or near receiver- 
ship or in excellent financial position, de- 
pending chiefly upon the location and 
character of operations. Plate No. 6 
shows a company successfully following 
the above policy, now in a position to 
realize handsomely when the curtailment 
is relaxed. It is noteworthy that, except 
during a few months, this company has 
observed curtailment quite strictly. 

3. Long-range, maintenance of posi- 
tion, policy, resulting from reading the 
signs of the times that curtailment might 
be of long duration and realization that 
a company’s resources and position at 
the end would be far more important 
than at the beginning. An effective policy, 
pursued in different ways, some com- 
panies gradually improving their position, 
others content with holding their own. 
More than one company has steadily 
acquired and developed new reserves as 
fast as their holdings have been depleted, 
drilling new wells and providing work for 
geologists, land men and drilling crews. 

Plate No. 7 shows the course of a 
company which started with 4.4% of the 
state’s quota and 88 wells, Jan. 1, 1930, 
and on Mar. 31, 1934 had 4.45% of the 
quota and 94 wells. 

4. Non-compliance—let the other fel- 
low curtail,—financially, the most suc- 
cessful policy for its followers and the 
hardest for everybody else. The poten- 
tials of wells producing unchecked lo- 
cated in the midst of curtailed properties 
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has been found actually to hold up better 
than the potential of the curtailed wells 
and often at their expense. Plate No. 8 
iflustrates the case of a company that 
has persistently over-produced. It would 
be a strong argument for the policy of 
evasion but it does not show the certain 
disastrous results of such a policy if fol- 
lowed by more than a limited number of 
producers. The chart does show, how- 


ever, that non-curtailment does not main- 
tain a company’s position if no drilling is 
done. The company in question started 
Jan. 1, 1930, with 1.1% of the state’s 
actual production, 0.9% of the quota and 
three producing wells. Ignoring its quota, 
this company by May, 1930, had increas- 
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ed its percentage of the production to 
1.9%, and by June, 1931, to 4.7%, after 
which its percentage has steadily declined 
to its lowest mark, 1.1%, during Feb- 
ruary, 1934. Its proper portion of the 
state’s quota never exceeded 2.2%. It 
is now 1.15%. This company, prior to 
July 1, 1932, increased the number of 
its wells from three to seven but aban- 
donments have reduced them to five. 


ACTIVE DRILLING WELLS 
IN CALIFORNIA 
1927-1933 


The paper concludes by saying that 
size and soundness of companies have 
much to do with their policies during 
curtailment. Smaller operators want 
quick profits to be enjoyed by present 
owners while larger organizations build 
for longer futures. 


OIL WELL COMPLETIONS 
IN CALIFORNIA 
1927-1933 





St. Clair Reelected 


L. P. St. Clair was elected president of 
the Independent Oil Producers Agency 
for the 28th time at the annual meeting 
at Bakersfield, Wednesday, April 11, with 
S. W. Morshead as vice-president and 
W. B. Robb secretary. Sixty members 
present re-elected the old executive com- 
mittee with Hugh B. Evans and Frank 
Fether filling vacancies. 


President St. Clair told the members 
that 1934 should witness continued up- 
ward trend and stabilization of the indus- 
try. Stabilization through federal action 
should eliminate price wars and greatly 
improve conditions. 

During 1933, the Agency handled 2,- 
647,965 bbls. of crude oil at prices rang- 
ing from 45 to 53 cents per barrel, a 
total return of $1,302,577. 

Memberships will be formally renewed 
this year. 


Ensign Leases At H. B. 


Ensign Oil Co. has taken a sublease 
on the holdings of Sun Oil Co. of Cali- 
fornia at Huntington Beach. Officers of 
Ensign are: Wm. M. Dales, Garden 
Grove; R. J. Brevard, Lee G. Howell, 
Long Beach. Sun is one of the oldest 
operating companies at Huntington 
Beach, where it has a number of wells in 
the older part of the field. Ensign has 
not announced its operating plans. 


Midway Land Leased 


Notice of non-responsibility posted by 
Brookshire Oil Co. for any work done 
on its 20 acres, North Midway, compris- 
ing the eYse4nwy% sec. 24, 31-22, 
shows that the property has been sub- 
leased for operations, but the identity of 
the lessee has not been learned. 


Hancock Takes Lease 


Hancock Oil Co. has taken over a large 
block of leases from A. N. Macrate in the 
new Santa Maria area where Union Oil 
is drilling a test well. 











Horoco Enters Long Beach 


Horoco Oil Corp., which has interests 
at Mountain View, has recorded an oper- 
ating agreement from G. E. Mackey cov- 
ering lots 7 and 8, Cerritos Heights, 
Long Beach. 





It’s The 


EASIEST, 
BEST 


and 
Cheapest 
WAY 


to recondition 
your wells. 





Investigate. Find out be- 
fore you start to clean 
out or recondition. It 
will save you time and 
money. 


THE CAVINS COMPANY 
2853 Cherry Ave., Long Beach, California, U.S.A. 
Oklahoma City, Okla. Houston, Texas 


R. J. Eiche 
Export Representative 
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BUSINESS CARDS 








BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 
Strictly Independent 
THE CAMINOL CO., LTD. 
1134 Rives-Strong Bldg. 

Los Angeles 
Santa Fe Springs 


Refineries , Hanford 








WESTERN GEOPHYSICAL 
co. 


Henry Salvatori, Pres. 
Grant W. Corby, Geologist & Sales Repr. 
Seismograph Surveys 


950 S. Flower St. - Los Angeles 
TUcker 1630 








Office Phone 
Leng Beach, 450-91 


J. L. PINKERTON & CO. 
Manufacturers of 


PINKERTON SAFETY BOILER FEED 
WATER REGULATORS 


16@ Companies, including Drilling Rigs, 
Plants, and Refineries use THE PINKER- 
TON WATER REGULATOR. 


2333 Eucalyptus Ave. 
Long Beach 








THE 


HANCOCK OIL COMPANY 
of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 








PACIFIC WESTERN OIL CO. 
1060 Subway Terminal Bldg. 


Los Angeles, Calif. 











THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline — Super Petrol Gasoline — 
Kerosene — Fuel Oils — Diesel Oil — 
Asphalts — Road Oils — Lubricating Oils 
— Distillates. 


4020 Bandini Blvd. - Los Angeles, Cal. 











Union Oil Completes 
Mountain View Well 


Union Oil Co.’s completion of its first 
Mountain View project for 250 bbls. of 
clean oil was the outstanding event of 
production circles, for more than once 
during its hectic drilling career Union 
was inclined to pull out the tools and 
terminate the test. Difficulty in obtain- 
ing a water shut-off was the immediate 
cause of Union’s troubles. 

Particular interest centers in the 
Union completion which is located in sec. 
15, 30-28, about five miles east and three 
miles south of Bakersfield, and approxi- 
mately three miles south of the Union 
Avenue district unsuccessfully explored 
several years ago by Western Gulf, prior 
to the latter’s discovery of Fruitvale west 
and slightly north of Bakersfield. It is 
on a big tract of Kern County Land Co. 
acreage and may prove to be an entirely 
new field. 

Bottom of the Union’s Mountain View 
well is at 5670 but the hole was plugged 
back to shut out bottom water, and fin- 
ally was finished at 5327 ft. in what some 
geologists believe to be a new structural 
uplift of the overlap fold known as the 
Mountain View field. Others are in- 
clined to the theory that the Union well 
is but an extension of Mountain View 
to the northwest which, to date, has 
proved the most productive area. Another 
theory under consideration is that Union 
has tapped the real axis of the Union 
Avenue structure as the Western Gulf 
wells showed unmistakable edge condi- 
tions. 

Union Oil is not inclined to discuss the 
merits of any of these theories. Early 
this week the well had dropped down to 
150 bbls. daily, but still is clean and flow- 
ing steadily. Low gas pressure may make 
it necessary to put the well on the pump. 
The flow started last week while crew 
was preparing to run tubing, consequent- 
ly the hole is not finished and it may 
take another week or so to finish it satis- 
factorily. 

In the meantime Union Oil is prepar- 
ing to start another test, Wible No. 1, 
site for which will be staked in the north- 
east corner of the s4ne\% of sec. 23, 30- 
28, about half a mile from Mohawk’s Mc- 
Keehan No. 1, a recent producer. This 
test, it is believed, will go far toward 
answering some of the questions raised 
by the Union’s first producer. 


G. P. Keeps Going 
Down In Berry No. 1 


Although General Petroleum has safely 
bagged that world’s depth record with its 
Berry No. 1, after having wrested the 
honor from Lillis-Welsh No. 1 on the 
north plunge of Kettleman North Dome, 
G. P. officials show no inclination to halt 
the drill, which is still pointed downward. 
Last week’s record of 10,960 ft. has been 
passed and the hole now is near the 11,- 
000-ft. level. 

Lillis-Welsh No. 1, being carried ahead 
by Union Oil Co., is drilling out cement 
preparatory to proceeding with redrilling 
to get past a stuck whipstock. Union 
resumed work on this well at the 9700-ft. 
level, after the hole had attained an orig- 
inal depth of 10,944 ft. 
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INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 
TRinity 7466 - Los Angeles 








CHIKSAN OIL TOOL CO.,, 
LTD. 
Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 


Shop: Office: 
B F Calf 
Phone 199 ‘Phone "ase 








CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 
510 W. 6th St. 
Michigan 6386 Los Angeles 








U. S. OIL & ROYALTIES Co. 
Producers of Oil 
Buyers of Oil Royalties 
815 Rives-Strong Bldg. 
TRinity 6385 - Los Angeles 








J. R. PEMBERTON 
Oil Umpire 


1130 Security Title Insurance Bldg. 
Los Angeles, Calif. 
TRinity 9705 











Res. Phone 2-8451 Bus. Phone 7-634 


1107-1115 Cotton 
Exchange Bldg. 
DALLAS, TEXAS 





KILGORE, TEXAS 
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Evidence of Chester Popularity 





““Chester’’ Casing has always been the 
standard of value in the California Oil 
Fields. 


Its reliability under severe drilling con- 
ditions has made it so. 








“Chester” Line Pipe also has enjoyed 
popularity all over the world. 
Joints that never leak. 


Chester also makes “Wrought Iron” pipe— 
manufactured from genuine old-fashioned 
hand-puddled muck bar made in our own 
mills from 100% pig iron. 





SOUTH CHESTER TUBE COMPANY, Chester, Pa. 


DISTRICT SALES MANAGERS: DISTRICT OFFICES: DISTRIBUTORS: Kane Supply Company, Kane, Stephen McCabe, 508 4th 
‘ D. on ee s. — United Pipe & Supply Co. amet a gar ar Menem mmngge he Street, R.. Francisco, Calif. 

P. Cooney, 715-716 A. G. Bartlett ston ee! ulsa, a, ° ova’ mpany, a 
ties: Los Angeles, Calif. E. L. Moseley—2218 Mills Charieston, Danviile, West ford, Pa. Barde Steel Co. Seattle, 
Sires Houston, Texas. Hamlin, W. Va.; Paints- Pelican Well Tool Supply Wash., and Portiand, Oregon. 
W. E, Gibson, 801 Columbia Bank Bulld- 4 ville, Ashiand, Allen, Pres- Co., Shreveport, La., Kilgore, 


urt S. Shafer, Southwest Louisiana Supply Co., Sui- 

ing, Pittsburgh, Pa. I Im =4313 "Fairfax tonburg, Ky. — Northern Tool & Sup- NUS: La., and Brimstone, La, 
Aj ttorne 30 Chureh Street, New — Petroieum. Bullding, Fort ington, We Vac: Mather & PLY Ce. Billings & Kevin, Durigan Toot and Supply 
York City, N. Y. Worth, Texas. Waynesburg, Pa. Mont., Kemmerer and Cody, Company—Main office, Breck- 
1. P. Steel 7 Petrol Bullal 4 Wyo. enridge, Texas. Branch stores, 
F tte etroleum § Bullding, DISTRICT WAREHOUSES: LeValley, McLeod, Kinkaid Star Drillin Menhine Co., Willow Springs, Pampa, Tur- 
ort Worth, Houston, Texas; Thenard, Co., te, Elmira and Olean, 550 Clinton Street, Portiand, nertown, McCamey, Texas, 

Calif.; San Francisce, Calif. New Oregon, and Akron, Ohio. and Hobbs, New Mexico. 





CHESTER 


STEEL CASING AND LINE PIPE 
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Offshore Tanker Shipments 
Gain 57% Since March, 1933 


California offshore March shipments 
(compiled by . Oil Producers Sales 
Agency) show total consignments of 5,- 
510,993 bbls. against 3,617,344 for March, 
1933, a gain of 1,893,549 bbls., or 56.97%. 
For the first quarter of this year, ship- 
ments totaled 16,752,416 bbls. against last 
year’s 13,360,545, a gain of 3,391,871 bbls., 
or 25.8%. The first quarter’s daily aver- 
age shipments -came to 186,137 bbls., 
which is a gain of 24,000 over the 
average of 162,000 for three years, 1931 
to 1933 inclusive, but still 56,000 bbls. be- 
low the daily average of 240,000 scored 
for the four years 1926 to 1930 inclusive. 


March totals uniformly exceeded those 
for the same month of last year, as fol- 
lows: Pacific foreign, 2,989,952 bbls., gain 
over 1933, 405,489 bbls., 15.6%; Atlantic 
foreign, 300,588 bbls., gain, 229,669 bbls., 
224%; intercoastal, 2,220,453 bbls., gain, 
1,258,491 bbls., 130.8%. Shipments dur- 
ing the first quarter of 1934 also showed 
big increases over last year, except as 
to Atlantic foreign, as follows: Pacific 
foreign, 9,194,258 bbls., gain, 852,208 bbls., 
10%; Atlantic foreign, 594,537 bbls., de- 
cline, 256,457 bbls., 30%; intercoastal, 
6,963,621 bbls., gain, 2,769,120 bbls., 67%. 

Full detailed data are shown in the 
subjoined table: 





OFFSHORE TANKER SHIPMENTS FROM PACIFIC COAST TERRITORY 


(All data in barrels) 








Pacific Atlantic Inter- Pacific Atlantic Inter- 
Foreign Foreign Coastal Total Foreign Foreign Coastal Total 
March, 1934* March, 1933 

Gasoline ........ Rapes ier 774,388 1,412,904 501 , 152 70,919 595,706 1,167,777 
Oe” : re oa 24,980 45 577 16,166 2,288 19,216 37 ,670 
Crude syn esses Wee Mensa ow oOo Up eRe 736 ,835 | SS Pater cer PS 687 ,431 

i SS De eure es okie ee 3 7 Rs en ain es) iio 22,17 
tc dase PS Ee 1,367 ,497 207 ,588 1,329,468 2,904,553 Ae 293,672 1,407,668 
B/Bii 6... 44,113 6,696 42 ,886 93 ,695 ee 9,474 45,409 
Others.......... 247 ,104 93 ,000 116 ,597 ,701 2 ne 72,584 354 ,468 
“4 Oe 7,971 3,000 3,761 14,632 Eee 2,341 11,434 
Be Aa re 2,989 ,952 300 ,588 2,220,453 5,510,993 2,584 ,463 70,919 961,962 3,617,344 
B/C. ts. 96 ,449 9 ,696 71,627 177 ,772 83, 2,288 31,031 116 ,688 


January-March, Inc., 1934* 


January-March, Inc., 1933 





77 ,374 





 . >) Saree 1,438,811 3,402,192 1,926 ,592 486,245 1,924,135 4,336,972 
RY Sea 15,987 37 ,802 21,407 ,403 21,379 48, 
2,235,727 CRieee ik vwees 2,299,555 2,283,154 SE,  wedans 2,403 ,016 
(RARE Sater er ,550 24,8 <> ae ore 26 ,7' 
4,376 ,699 437,709 4,933,190 9,747,598 3,396 ,373 133 ,087 1,502,942 5,032,402 
48 ,630 4,863 54,013 108 ,306 37,73 1,479 16 ,699 55,915 
ba | 451 93 ,000 591 a 1 fe ie ts bes $23 1 61,800 740 soe 1 os 48s 


186 ;137 92,689 148 450 


,872 1,033 6 ,57 14,479 ; 687 8,2 ° 
9,194,258 594,537 6,963,621 16,752,416 * 8,342,050 850,994 4,167,501 13,360,545 
102,158 6 ,605 ‘ 9, 


456 46 ,305 


All data except March, 1934, are from U.S. Bureau of Mines. * 


*Final figures for March, 1934, are not available; bower, f 2 believed thatthe given amounts will closely approximate 
R ha ta for 


‘ebruary, 1934 


the final data. 





Total off 


. e tanker 
1.58% or 86,149 bbis. more than the preliminary data 


, amounted to 5,545,377 bbis., which figure is 
previously given. 


Offshore tanker shipments, or exports, are defined as shipments to points outside the Pacific Coast territory. 


Fockeae and rail shipments from Pacific Coast ‘territory to the above geographical areas (normally 3000-5000 B/D) are 
ded to total offshore tanker shipments to determine total offshore shipments. 


Note:—Total offshore shipments, 1926-30, inc., 240,000 B/D; for 1931-33, ine , 162,000 B/D. 





Preston Hopes For 
Tideland Oil Soon 


Preston Oil Co. expects to get some 
results within the next 30 days at its 
tideland well near Huntington Beach, 
now nearing completion, with indications 
pointing to production and an extension 
of the field which may easily prove the 
most important to date. Delay will re- 
sult from a twistoff of the bit at 1600 ft. 
while underreaming to set casing. Side- 
tracking will be undertaken to clear the 
hole. Company reports 100 ft. of satur- 
ated oil sand at 3663 ft. 


Importance of the well lies in the fact 
that its success will prove the extension 
of the old field out under the ocean front 
just as the townlot slant wells proved the 
extension of the townlot ocean front zone 
under the ocean, and means revenue for 
the state. 





At Moss Landing 


John Capurro, a landowner at Moss 
Landing, Monterey County, about 12 
miles southwest of Watsonville, plans to 
drill a wildcat well on his own property 
starting about May 1. San Francisco 
capital is understood to be backing him. 


ee 


Eastman Announces 
New Operating Basis 


H. John Eastman recently announced 
to the oil fraternity that he will not 
furnish his directional drilling service to 
any company or individual which is 
purposely attempting to drill under any- 
body else’s lease. Exceptions will be 
made to this rule only when a well being 
drilled leaves its own property and a dil- 
igent effort is being made to bring it 
back. 

The actual directional survey of wells 
is a different matter and this service js 
available to all operators at all times. 

Mr. Eastman makes the following 
statement, “Probably no phase of oil field 
practice has contributed so much in re- 
cent. years to the advancement of. petro- 
leum engineering as oil well surveying 
and controlled direction drilling. We are 
proud that we are one of the pioneers of 
oil well surveying and the originators 
of controlled directional drilling. In spite 
of the fact that this service has some- 
times been used for unethical purposes 
and has brought up some difficult legal 
questions, we assure the industry that in 
the future we will exert every effort to 
conduct this service on the highest ethical 
basis.” 


Richfield Report 
For 6 Months Is Good 


Acceptance of the Richfield reorgani- 
zation plans submitted by the various 
creditors’ committees is expected to be 
announced within the next day or so. 
Cities Service interposed an objection to 
the court’s approval on the grounds that 
such approval would be tantamount to 
approval of the Standard Oil Co.’s offer, 
but it is thought unlikely that the Doher- 
ty interests will make any further move 
—through a formal bid to be submitted at 
this stage of the proceedings—although 
such a move has been forecast. 

Receiver McDuffie has submitted a re- 
port to the court which reveals Richfield’s 
steady improvement during 1933, as 
shown by the second half earnings, and 
indicates ability of the company to pull 
out from under. Of the entire 1933 loss 
of $2,880,429, the bulk of it was confined 
to the first half year. During the latter 
half, the loss was reduced to $533,344. In 
submitting the report Mr. McDuffie calls 
attention of the court to the current price 
situation—high crude prices and low 
gasoline returns, with sales well below 
cost, a condition that has existed for more 
than a month and is certain to be reflect- 
ed in the company’s earnings report. 
































Shot rental service to all California districts. 
H. John Eastman will continue his rig to rig 
service in the Signal Hill field. 


ANNOUNCEMENT 


Effective April 1, 1934, the Hewitt-Kuster 
Co. will distribute the Eastman-Hewitt Single 


THE HEWITT-KUSTER CO. 


OIL WELL SURVEYING INSTRUMENTS 
3801 Atlantic Ave. - - 


Long Beach, Calif. 
Phone 429-70 





Single shot instruments built by us 
made over 20,000 observations during 
1933. 
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Industry Stands At Cross Roads; 
Dictatorship Or Self Government? 


“We are at the cross roads. One road 
Jeads to industrial dictatorship; the other 
to industrial self-government’. So the 
Oil Producers Sales Agency tells its mem- 
bers in a letter accompanying a “Pro- 
posed Declaration for Self Government by 
an Industry”, asking all to write at once 
to the Directors stating their reaction 
thereto. 

Setting forth the patriotic duty to study 
and analyze, without prejudice, acts of 
officials, and noting the definite limited 
powers given Congress and the sanctity 
given individual rights by the Constitu- 
tion, it is declared that when a long 
series of Official acts “shows clearly a 
carefully laid plan to obtain absolute 
and permanent control and dominion over 
industrial activities of our citizens, it is 
time to protest and act to check such 
activities.” The people of California are 
asked to note: 

That Washington has arbitrarily thrust 
upon the oil industry a code in the 
preparation of which it was not not al- 
lowed to participate; that the Oil Ad- 
ministrator (Secretary Ickes) surrounds 
himself with “young theorists” compris- 
ing the Petroleum Administrative Board, 
with no experience in the oil industry 
who issue executive orders presuming 
“to tell the industry from day to day 
how to run its business”, and the advice 
of experienced advisors (the Planning and 
Coordination Committee) is ignored; that 
the Oil Administrator and his “young 
advisors”, by their attitude, their press 
interviews and public statements, have 
“tended to induce the general public to 
look upon the men in the oil industry 
with disrespect”; that the Oil Adminis- 
trator states that he is preparing a bill 
(secretly, without consultation with the 
oil industry) to be introduced in Con- 
gress, “whereby ht plans to obtain final, 
complete and permanent management... 
with the ultimate elimination of all par- 
ticipation by persons interested in or ex- 
perienced in the industry”; and that he 
has refused requests made through the 
Planning & Coordination Committee for 
any advice as to its terms, despite the 








Will Securities Acr 
Cover Oil Royalties? 


Are landowners’ royalties to be con- 
sidered securities subject to the Federal 


law? The question is before the Federal 
Trade Commission, the answer of vital 
importance to royalty holders, corpora- 
tions and individuals trading in them. 

Just now business is being held up to 
see which way the cat will jump. If fed- 
eral approval must be obtained before any 
royalty may be sold it will be good night, 
for with the time required to make appli- 
cation to Washington and the leisurely 
investigations of the Commission and un- 
winding of red tape, conditions may have 
so completely changed that approval and 
disapproval will mean nothing and the 
time for any business transactions will 
have come and gone. 


fact that the National Administration 
originally gave pledges that codes were 
to be temporary only, and that with 
this understanding the oil industry loyal- 
ly cooperated at great sacrifice in the 
NRA program. 


It is noted that at no time has there 
been an attempt to provide legal indus- 
trial self government, that codes have 
been dictated and orders arbitrarily prom- 
ulgated, that the governmental agencies 
have never shown any capacity for proper 
management of the oil industry although 
now asking permanent control. 

Californians are reminded that they are 
deeply interested in the independence and 
prosperity of oil, in its capacity to give 
employment, to pay bonuses and royal- 
ties to landowners and taxes to Cali- 
fornia, and always to provide dependable 
supplies of its vital products at reasonable 
prices; that they “have never had reason 
to complain of the contribution of the oil 
industry to the economic life of California 
er its citizens”; and that permanent gov- 
ernment control means the destruction of 
initiative and the end of progress. 





Signal Hill Field 
Men Hold Jollification 


On April 10 members of the Oilfields 
Service Association, their wives and 
friends had a blowout, the location being 
at the Lakewood Golf Club, Long Beach. 
Dinner and incidentals started the fes- 
tivities at 7:30 and right on the dot as 
advertised. While discoursing on meals, 
if you ever get an invitation to tear the 
herring with this bunch, drop whatever 
you are doing, put an accordion pleat in 
your jeans, even burn the ole homestead 
if necessary, but get there early. Further 
advice may be given to be sure your ex- 
pansion joint is in good working order. 
It is still better to get there even earlier 
than you intended because the incidentals 
should be given adequate attention. 

Following the tender steaks—something 
unusual at any dinner—various tasty 
vegetables, ice cream, cakes and coffee— 
alas there were no nuts—and the abun- 
dant incidentals there was entertainment. 
A tap dancing routine, adagio, duet and a 
reading all accompanied by appropriate, 
and some inappropriate remarks by the 
master of ceremonies were all loudly ac- 
claimed. Some of the fathers present 
tried to take the applause unto them- 
selves. 

After the excellent entertainers had 
done their stuff the floor was cleared for 
dancing and joy reigned, yes sir—refined. 
The bar room opened and so remained. 
And tables were provided for bridge or 
what have you. 

Doug Graham, Free Fairfield and 
Charlie Rathburn claimed the credit inas- 
much as they were the entertainment 
committee, but we give credit for the 
smoothness of the event to the wives of 
the members involved. 

Oilfields Service Association is made 
up of field supply men, operators and 
others interested in the Signal Hill area. 


Kenda 1933 Output 
Totals 9,073,325 Bbls. 


Kettleman North Dome Association has 
reported that total production for the fis- 
cal year of 1933 amounted to 9,073,325 
bbls. of oil, 49,711,424 mcf of gas and 
62,489,387 gallons of natural gasoline. The 
last year’s production compares with 9,- 
322,463 bbls. of crude, 37,240,733 mcf of 
gas and 53,820,315 gallons of casinghead 
gasoline in the preceding fiscal year. 


An important feature of the report, 
made by Kenda officials at the annual 
meeting, was that this production of crude 
conformed with the association’s crude 
allotments under the curtailment sched- 
ules. 


As of Dec. 31, 1933, Kenda reported 
26 completed wells. Including one well 
which was acquired from a member, the 
association has 27 wells capable of pro- 
ducing an estimated 124,363 bbls. of oil 
daily if they were opened, and three pro- 
ducers shut in. Kenda daily production 
for December averaged 22,769 bbls. 

R. E. Collom, Continental Oil Co., was 
reelected president of Kenda. He suc- 
ceeded John A. Brown who resigned the 
latter part of the year to return to the 
east. Vice presidents include C. P. Wat- 
son, Seaboard Oil, and A. L. Weil, Gen- 
eral Petroleum Corp. C. E. Sampson is 
secretary-treasurer. 

Directors of Kenda include: R. E. Col- 
lom, C. P. Watson, A. L. Weil, R. A. 
Sperry, N. A. Rousselot,. Emil Kluth, C. 
H. Beal, L. C. Decius, F. E. Behm and 
L. A. Cranson. 





Community Resumes Drilling 


Community Oil Co. has completed its 
fishing job and has resumed drilling at 
its test well on the south flank of the 
Montebello field. Depth is reported as 
being close to 6000 ft. Community has 
selected the site for a second well but 
has done nothing towards drilling and 
will probably not start anything until it 
finds something in the present hole. ' 





CLASSIFIED ADVERTISEMENTS 











_ First fold N. of Kettleman. 


CLASSIFIED ADVERTISING RATES 
Small type: 25¢ per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 
52 times 
26 times .... 
13 times .. 


$3.00 per inch 
3.25 per inch 
3.50 per inch 
6 times .. 3.75 per inch 
1 time 4.00 per inch 

Not responsible for more than one incorrect 
insertion. 


FOR SALE 


300 acres of potential oil and gas land adjacent 
to Middle Dome in Kettleman Hills territory and 
Dudley Ridge. Will sell any part from 20 to 300 
acres. Miss Wagner, VAndike 7845. 4-26 


SCOUT REPORTS 














NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
weekly scout report. W. S. Patterson, Santa Fe, 
N. M. 





FOR LEASE OR SALE 


Probable new oil field, Fresno County, R. 17. 
Have éntire structure. 
Address C. Taylor, Encinitas, California. 4-19 
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California Production 


492,100 Bbls. Per Day 


California crude production last week 
showed the usual mid-month upturn, an 
increase of 24,850 bbls. daily, which gave 
the state a total estimated daily average 
output of 492,100 bbls., compared with 
467,250 bbls. for the week ended April 7. 

Practically all important productive 
areas contributed to the increase with the 
exception of Dominguez, which was off 
500 bbls. to 9000 daily, and Ventura 
Avenue, which reported 27,100 as com- 
pared with 29,600 bbls. the previous week. 
Kettleman Hills, although up 5500 to a 
total of 55,500 daily, was still 2500 bbls. 
under its April allotment—the only large 
district to show such a record. Los An- 
geles Basin fields averaged 213,300 bbls., 
against 198,300 a week ago. 

New production at Mountain View in 
Kern county, carried that district to be- 
tween 8000 and 9000 bbls., a new peak 
for the field while the proved sector to 
the northwest was extended fully a mile 
and a half by Union Oil Co.’s unexpected 
completion of its wildcat in sec. 15, 30-28 
for 250 bbls. of clean oil daily. 





Electrical Coring 
Described At Meeting 


Here is a summary of the symposium 
on electrical coring and correlation pre- 
sented at the A. P. I. Division of Pro- 
duction meeting April 4, by V. W. Wil- 
helm, The Texas Co; R. D. Elliott, Oil 
Field Service Co; and Wm. Clark, The 
Texas Co. It was followed by general 
discussion. 

Electrical coring consists in determin- 
ing the lithological character and fluid 
content of the formations penetrated by 
the drill, by means of electrical measure- 
ments made inside the hole in its un- 
cased part. The fundamental principle 
is in the practical application of Ohm’s 
law for the conduction of a small cur- 
rent. The resistance between two elec- 
trodes, measured for convenience in terms 
of potential drop, varies in a fluid column 
of varying chemical and physical charac- 
teristics. 

Measurements are presented in the 
form of two logs, one indicating the 
resistivity and the other the poresity of 
the different beds along the hole. The 
correct interpretation of these logs ee 
delicate matter and usually requires the 
services of an expert. The usual geo- 
logical information obtained from drilling 
a wildcat well when supplemented by 
electrical coring data greatly facilitates 
statigraphic correlation. 

Regularity of the two parameters, re- 
sistivity and poresity, over large areas 
in certain localities also indicates that 
accurate and dependable correlation can 
be made even between holes located far 
apart. 


Wildcat May Start 


A. A. Burrow, president of Peoples Oil 
& Gas Co., which tried last year to drill 
a test near Orange Avenue, North Long 
Beach, says the company is still in exist- 
ence, active, and hopes to get started to 
work about May 1. 





Stocks Increase 


For Fourth Week 


National stocks of crude oil are grow- 
ing. During the first week in April they 
increased 603,000 bbls., from 341,813,000 
on Mar. 31 to 338,140,000 bbls. on April 
7. Domestic stocks went up by 327,000 
bbls., from 337,813,000 to 338,140,000; 
foreign stocks by 276,000 bbls., from 3,- 
550,000 to 3,826,000. This increase was 
the fourth successive weekly enhancement 
of above ground supplies. 

California stocks went up 72,000 bbls. 
in the week ended April 7 to a total of 
34,463,000 bbls. of refinable crude above 
ground. 


Court Enjoins Nance 


U. S. Judge Cosgrove has made per- 
manent the injunction issued in favor of 
the Standard Oil Co. of California against 
M. K. Nance, restraining him from drill- 
ing on a narrow strip lying between the 
Baldwin and Temple leases of Standard 
at Montebello. The difficulty grew out 
of a grant given by the landowners for 
a road which was never built. Title of 
some sort was acguired by one Major 


Lewis who leased it to Mr. Nance for 
development. Obviously his wells would 
have drained both leases. Judge Cos- 
grove decided that he had no title giy- 
ing him drilling rights. 
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Oil Land and Production 


K. C. WALLACE 
Specialist 
Kern County Petroleum 
Development 


#5 South Hill Street 
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W. N. THAYER 
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Bureau of Internal Revenue 
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Washington, D. C. 
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Petroleum Engineer 
WRITER - EDITOR 
Technical Articles - House Magazines 
Brochures - Specialized Publicity 


6862 ALTA LOMA TERRACE 
Phone: Hlllside 1695 
HOLLYWOOD - CALIFORNIA 














Rights”—Free. 


434 Bowen Building 4 





Patents — Trade 


All inventions submitted held confidential and given personal attention by mem- 
bers of the firm. 


Marks 


Form “Evidence of Conception” and instructions “Hew to Establish Your 


Lancaster, Allwine & Rommel 


PATENT LAW OFFICES 


- Washington, D. C 


























April 19, 1934 


CALIFORNIA OIL WORLD 


15 





—_ 


Final decision of the case involving 
compliance by the state division of high- 
ways with the Turner Bill, passed by the 
last legislature, requiring alternate bids 
for Portland cement concrete and asphal- 
tic-cconcrete in the construction of high- 
type, heavy- -duty pavements, is not ex- 
pected for a month or more, 

The State Supreme Court assumed 
original jurisdiction of the case, which 
started with a complaint by W. L. Lands- 
borough of Kern county, as a taxpayer, 
against the Department of Public Works, 
et al. A referee was appointed by the 
court to ascertain findings of fact, and 
hearings were held in San Francisco. 

On Mar. 29, the Supreme Court per- 
mitted the attorneys for the plaintiff to 
file briefs commenting on the findings 
of fact as filed with the court by the 
referee. This same order allows the at- 
torneys for the defense to file briefs giv- 
ing their version of the referee’s findings. 
Landsborough’s attorneys have until May 
8 to submit their reply to the Kelly brief, 
which will complete the submission of the 
case. 

“Tt is interesting to note,” stated R. M. 
Blodget, general manager of Oil Produc- 


Hall-Baker Lease 
Tejon Ranch Lands 


The Hall-Baker Co., Ltd., has taken 
a lease on approximately 10, 000 acres of 
the Tejon Ranch, on which a core drill- 
ing program is now being conducted for 
the purpose of proving whether the anti- 
cline on which the Wheeler Ridge oil 
field is located continues through the Te- 
jon Ranch properties after plunging into 
the saddle indicated by the Badger well 
located to the west of the area under 
examination by The Hall-Baker Co., Ltd. 
The showings in the Ritchie well, some 
distance to the east of the Badger well, 
and the fact that this well is apparently 
1000 ft. higher structurally than the Bad- 
ger well indicate that the chances are 
favorable of finding a structural condi- 
tion which offers possibilities of com- 
mercial oil production. It is reported that 
several of the major companies have been 
interested in this area for some time. The 
most recent work was done by the Barns- 
dall Oil Co. of California. The Co- 
manche Oil Co. is now drilling at 3000 
ft. in its well several miles to the north. 
Another well is to be drilled near the 
old Stabler wells at Comanche Point. 

It should be stated that the backers of 
the Badger (now Dil-Harp) wildcat have 
always contended that their well has had 
temarkably good showings of oil and 
gas. 











Casmite Takes Leases 


Casmite Corp., owned by O. C. Field 
Gasoline Co., and operating an asphalt 
plant at Casmalia, is taking leases on a 
large block in the old field around Cas- 
malia where there has been developed an 
oil of about 10 to 12 gravity highly suit- 
able for asphalt. 


_law, 








Decision On Turner Asphalt Bill 
Not To Be Rendered For Month 


ers Sales Agency, which sponsored the 
“that the contention made by the 
Agency throughout this campaign to ex- 
tend the use of asphalt products in state 
highway construction, in the interest of 
the taxpayers and to conserve tax funds 
and economize on highway costs, has 
been proved quite recently. 

“The first alternate bid, under state 
specifications, advertised in Southern 
California, has recently been awarded and 
work has started. This project involves 
somewhat less than a mile of paving in 
the Santa Monica area. The successful 
bidder filed bids on both asphalt-concrete 
and Portland-cement concrete. Other 
than the actual proposal. submitted for 
paving costs, the items in both bids were 
identical, with the result that an apt com- 
parison of ultimate costs to the taxpayer 
can be drawn. The net result,” said Mr. 
Blodget, “was the award for asphalt-con- 
crete paving, with a saving to the tax- 
payer of more than eight thousand dol- 
lars.” 

“This one job,” he concluded, “vindi- 
cates and justifies the position assumed 
by the board of directors of the Agency 
when it started this campaign, and points 
the way to county officials for further 
conservation of gasoline tax funds.” 


Consolidated Considers 


Recognition Of Union 


Consolidated Oil Co. (Sinclair), not 
Shell, is the oil company with which the 
Oil Workers representatives have been 
negotiating in New York, according to a 
statement obtained from union headquar- 
ters at Long Beach. No particulars as 
to progress of the deal were obtainable. 

Rio Grande Oil Co. is Consolidated’s 
California subsidiary. No information was 
obtainable at its offices as to what might 
be going on in New York, but the report 
was received with expressions of utmost 
incredulity and doubt as to its authentic- 
ity. 





New Well Proration Changed 


At the regular meting of the Central 
Proration Committee this week, action 
was taken to change the proration order 
with respect to new wells. Hereafter 
new wells completed anywhere in the 
state will be given the same proration 
treatment as others during the month in 
which they are completed. Thereafter 
their allotments will be established under 
the same rule as in the past. Notices also 
were ordered sent to all operators re- 
questing them to return signed copies of 
the amended petroleum code or sugges- 
tions or criticisms. They are given until 
May 1 to comply with this order. 


Rumor Points To Exclusion 


Of California Oil From East 


Is there a movement at Washington 
to deprive California of Atlantic Coast 
markets? The question is being asked 
since Secretary Ickes promulgated his 
recent order that all ships loading oil 
in California or Texas must forward spe- 
cial reports. 


Some Texas gasoline has been shipped 
to the Pacific Coast and has been the 
subject of some California protests. Most 
of these protests only asked for investiga- 
tion to ascertain if the gasoline was an 
illegal product but some made the mis- 
take of urging restrictions upon shipments 
on the ground that the Pacific Coast mar- 
ket was amply supplied. These protests 
may have acted as something of a boom- 
erang. Clearly if the product is a legal 
one its movement in interstate commerce 
may not be restricted under existing law. 
Recently a Texas Congressman protested 
against California shipments, chiefly on 
the ground that there were ample sup- 
plies of gasoline on the Atlantic Coast. 

Officially, Secretary Ickes’ publicity 
bureau says that the new regulation was 
recommended by the Department of In- 
vestigations and the Petroleum Adminis- 
trative Board, and that it is based on 
sec. 9 (C) NRA. The Secretary himself 
is quoted by his press agents as saying: 

“There have been numerous reports 
that producers and refiners of oil in Texas 
and California have been shipping large 
quantities into other markets, threatening 
to disrypt the program for stabilization,” 
Administrator Ickes said. “The requir- 
ing of reports will show where the oil is 
from, to whom it is going and the quan- 
tity being moved.” 


According to the new requirements, the 
master of every oil-carrying ship when 
clearing from a Texas or California port 
for any port in another state must send 
a report by registered mail to the office 
of the Bureau of Investigations at Tyler, 
Texas, and upon discharging any part of 
the cargo at and clearing from another 
port must send another report to the 
Bureau of Investigations at Washington. 
The report must give: (1) Name of 
vessel; (2) name of owner of vessel; (3) 
name of master; (4) port from which re- 
port is being made and date of such re- 
port; (5) number of barrels of petro- 
leum and of each product of petroleum 
taken on at this port as cargo, and the 
destination of such cargo; (6) number of 
barrels of petroleum ard of each product 
of petroleum discharged ot this port; 
(7) number. of barrels of petroleum and 
of each product of petroleum, other than 
that taken on at this port, now held 
aboard as cargo; the destination of such 
cargo, and (if it was not taken on at any 
port of the State of Texas) the port of 
origin of such cargo. 

Louis Glavis, chief of the Bureau of 
Investigations, was in California recently, 
which fact may or may not have some- 
thing to do with the issuance of this or- 
der. The fact that all California ship- 
ments have been moved by companies 
that refuse to handle any hot oil is re- 
garded here as evidence that there have 
been no illegal consignments sent east. 
The order says nothing about foreign ex- 
ports. 
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NATIONAL 
SUCKER RODS 


MANGANESE ALLOY 
STEELS 


Increase tensile strength and endur- 
ance. 


¥ 


FULL HEAT TREATMENT 


Of box and pin . . . National's 
standard practice . . . develops the 
most desired physical properties 
of the steel. 


ACCURATE THREADS AND 
SHOULDERS 


Insurance against unscrewing. . . are 
the result of processing small forg- 
ings in precision machines without 
handling the entire rod. 


¥ 


National Sucker Rods are also available in 
carbon steel, with standard A. P. I. joints and 
without carburized boxes ... Box and pin 
rods with plain or hardened couplings are also 
standard stock. 


CARBURIZED BOXES 


With the outer guiding surface 
hardened . . . lessen wear of both 
rods and tubing. 


x 


OVERSIZE JOINTS 
Of the next larger A. P. |. Rod 


. . reduce unscrewing trouble and 
attendant pin breakage. Tapered 
strings can be made with a single 
thread standard. 


¥ 


ELECTRIC PRESSURE 
WELDING 


Pioneered by National . . . permits 
separate processing of the rods and 
joints. This process... exclusively 
National . . . makes possible in- 
dividual treatments such as car- 
burizing, and the production of 
forged joints without drastic de- 
formation of the steel. 
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